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E.O. 1 1652: N/A 
TAGS: ETRD, EEC 

SUBJECT: EC STEEL EXPORT SURGE IN JULY 
REF: (A) STATE 224765, (B) BRUSSELS 16213 

1 . EMBOFFS DISCUSSED ON SEPT. 12 THE LARGE INCREASE IN LUXEMBOURG 
STEEL EXPORTS TO US IN JULY 1978 WITH ECONOMICS MINISTRY 
COUNSELOR ARMAND SIMON WHO HAS OVERALL RESPONSIBILITY IN 
COORDINATING GOL STEEL POLICY PER REFTEL A. SIMON ALREADY 

WAS AWARE OF POSSIBLE BACKLASH CAUSED BY INCREASED EC 
STEEL EXPORTS TO THE US IN JULY AND EXPRESSED WILLING- 
NESS TO SID USG EVALUATION OF TPM'S EFFECTIVENESS BY 
PROVIDING LUXEMBOURG EXPORT DATA AS QUICKLY AS POSSIBLE. 
HOWEVER SIMON STATED THAT HE DID NOT HAVE ANY JULY- 
AUGUST-SEPTEMBER DATA ON HAND AND, IN FACT, APPRECIATED 
EMBASSY'S PROVIDING HIM JUNE- JULY DATA ON B ELGIUM-/LUX- 
EMBOURG STEEL EXPORTS TO U.S. AS GIVEN IN REFTEL. HE 
PROMISED TO REQUEST NEEDED INFORMATION FROM STEEL IN- 
DUSTRY SOURCES. 
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2. SIMON REFERRED TO LAST EC STEEL EXPERTS MEETING AND 
SAID THAT, THOUGH THERE WAS NO DECISION, MANY EXPERTS 
AGREED WITH UK ARGUMENT THAT NOW WAS A POOR TIME TO 
PRESS EXPORTS TO U.S. SIMON WENT ON TO SAY THAT EXPERTS 
ALSO SUPPORTED BUT DID NOT AGREE ON NEED FOR STRICT 
ENFORCEMENT WITH MORE SEVERE PENALTIES OF INTERNAL EC 
STEEL PRICE AGREEMENT. FINALLY SIMON SAID NO AGREEMENT 
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WAS REACHED ON AN EC PRODUCTION GOAL FOR FOURTH QUARTER, 
BUT FIGURES OF 32, 31 AND 29 MILLION TONS WERE DISCUSSED, 
SEEREFTELB. LOWENSTEIN 
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